FIBRECHEM TECHNOLOGIES LIMITED

FULL YEAR FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR THE YEAR ENDED
31 DECEMBER 2007

PART |- INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3), HALF-YEAR
AND FULL YEAR RESULTS

1(a) An income statement (for the group) together with a comparative statement for the corresponding
period of the immediately preceding financial year.

The figures presented below have not been audited.

PROFIT AND LOSS STATEMENTS FOR THE THREE MONTHS AND YEAR ENDED 31 DECEMBER

2007
Group
3 months ended 12 months ended
31.12.2007 31.12.2006 % change 31.12.2007 31.12.2006 % change
HK$'000 HK$'000 +I(-) HK$'000 HK$'000 +/(-)
Revenue 499,731 400,586 24.7% 1,815,599 1,263,259 43.7%
Cost of sales (312,597)  (249,334) 25.4%  (1,117,695)  (786,950) 42.0%
Gross Profit 187,134 151,252 23.7% 697,904 476,309 46.5%
Other income® - 134 -100.0% 5,045 3,143 60.5%
Selling and distribution expenses (9,017) (8,945) 0.8% (30,416) (32,656) -6.9%
Administrative expenses (14,977) (15,404) -2.8% (41,466) (41,081) 0.9%
Financial costs (6,527) (3,720) 75.5% (30,089) (21,838) 37.8%
Other expenses (1,413) (22) 6322.7% - (22) -100.0%
Profit before income tax 155,200 123,295 25.9% 600,978 383,855 56.6%
Income tax expense (15,118) (18,899) -20.0% (62,426) (51,833) 20.4%
Profit after income tax 140,082 104,396 34.2% 538,552 332,022 62.2%
Earnings per share
- Basic HK$0.15  HK$0.13 HK$0.61 HK$0.42
- Diluted HK$0.14  HK$0.12 HK$0.57 HK$0.38
Note:

Q) Other income includes interest income from bank deposits and in 1Q2006, a refund of value-added tax paid in
respect of certain assets disposed.

The profit before income tax is arrived at after charging the following:

Group
3 months ended 12 months ended

31.12.2007 31.12.2006 31.12.2007 31.12.2006

HK$'000 HK$'000 HK$'000 HK$'000

Amortisation of lease premium for land 495 376 2,622 1,026
Interest on bank loans 6,527 5,879 28,249 9,525
Interest on RCPS liability component - 1,888 1,649 6,832
Dividend paid on RCPS liability component - (18) - 5,481
Derecognition of RCPS liability component - - 191 -
Depreciation 18,611 12,338 63,531 37,027

Loss on disposal of property, plant and equipment - 22 - 22



1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement
as at the end of the immediately preceding financial year.

BALANCE SHEET AS AT 31 DECEMBER 2007

Group Company
31.12.2007 31.12.2006  31.12.2007 31.12.2006
HK$'000 HK$'000 HK$'000 HK$'000
ASSETS
Current assets
Cash and cash equivalents 1,047,947 244 471 11,269 1,921
Bank deposits - 7,815 - -
Lease premium for land - current portion 2,622 1,046 - -
Trade receivables 226,459 247,562 - -
Other receivables and prepayments 5,410 15,231 106 97
Inventories 79,487 54,976 - -
Amount due from subsidiaries - - 1,511,609 733,774
Total current assets 1,361,925 571,101 1,522,984 735,792

Non-current assets
Investments in subsidiaries

- - 329,625 329,625
Property, plant and equipment 1,266,200 953,309 -

Lease premium for land - non-current portion 99,639 71,143 - -
Deposit paid for acquisition of property, plant and equipment 251,611 140,683 - -
Deposit paid for acquisition of lease premium for land 22,979 48,000 - -
Total non-current assets 1,640,429 1,213,135 329,625 329,625
Total assets 3,002,354 1,784,236 1,852,609 1,065,417

LIABILITIES AND EQUITY

Current liabilities

Trade payables 95,904 101,398 - -
Accrued charges 33,126 28,256 7,717 6,913
Bank loans 118,950 77,855 118,950 77,855
Amount due to subsidiary - - 52,257 17,980
Income tax payable 15,457 17,272 - -
Redeemable non-cumulative convertible preference shares - 112,228 - 112,228
Total current liabilities 263,437 337,009 178,924 214,976
Non-current liability

Bank loans 296,400 310,800 296,400 310,800
Capital and reserves

Issued capital 9,152 3,976 9,152 3,976
Reserves 1,187,481 289,258 1,165,455 458,138
Retained earnings 1,245,884 843,193 202,678 77,527
Total equity 2,442,517 1,136,427 1,377,285 539,641

Total liabilities and equity 3,002,354 1,784,236 1,852,609 1,065,417




Amount repayable in one year or less, or on demand

As at 31 December 2007

Secured Unsecured
HK$'000 HK$'000
NIL 118,950

Amount repayable after one year

As at 31 December 2007

1(b)(ii) Aggregate amount of group® borrowings and debt securities.

As at 31 December 2006

Secured Unsecured
HK$'000 HK$'000
NIL 296,400

Details of any collateral

Guaranteed by Honglin International Company
Limited

Secured Unsecured
HK$'000 HK$'000
NIL 77,855

Amount repayable after one year

As at 31 December 2006

Secured Unsecured
HK$'000 HK$'000
NIL 310,800

Details of any collateral

Guaranteed by Honglin International Company
Limited



1(c)

A cash flow statement (for the group), together with a comparative statement for the corresponding

period of the immediately preceding financial year.

CONSOLIDATED CASH FLOW STATEMENTS

Cash flows from operating activities:

Profit before income tax

Adjustment for:

Amortisation of lease premium for land

Interest on bank loans

Finance cost in respect of liability component of redeemable
non-cumulative convertible preference shares

Recognition of equity-settled share based payments

Depreciation

Loss on disposal of property, plant and equipment

Interest income

Operating profit before working capital changes

Trade receivables

Other receivables and prepayments
Inventories

Trade payables

Accrued charges

Cash generated from operations

Dividend paid

Interest received

Interest paid

Income tax paid

Net cash from operating activities

Cash flows from investing activities:

Purchase of property, plant and equipment

Deposits paid for acquisition of property, plant and equipment
Deposits paid for acquisition of lease premium for land
Decrease (increase) in bank deposits

Proceeds on disposal of property, plant & equipment

Net cash used in investing activities

Cash flows from financing activities:

New bank loans raised

Repayments of loans

Net proceeds from issue of non-cumulative convertible preference shares
Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of financial year

Net effect of exchange rate changes on consolidating subsidiaries
Cash and cash equivalents at end of financial year

Group
12 months ended
31.12.2007 31.12.2006
HK$'000 HK$'000
600,978 383,855
2,622 1,026
28,249 9,525
1,840 12,313
444 -
63,531 37,027
- 22
(5,036) (959)
692,628 442,809
36,905 (152,733)
10,793 (14,931)
(21,002) (37,121)
(11,578) 47,275
1,828 3,324
709,574 288,623
(75,893) (48,051)
5,036 959
(27,110) (6,852)
(64,241) (44,751)
547,366 189,928
(167,944) (168,421)
(238,369) (140,683)
- (48,000)
7,815 (1,815)
- 820
(398,498) (358,099)
39,000 369,280
(13,650) -
597,981 -
623,331 369,280
772,199 201,109
244,471 28,011
31,277 15,351
1,047,947 244,471




1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in
equity other than those arising from capitalisation issues and distributions to shareholders,
together with a comparative statement for the corresponding period of the immediately preceding
financial year.

Non-redeemable ~ Redeemable non- Equity-
non-cumulative cumulative settled
convertible convertible Currency  employee

Issued Share preference preference Merger  translation benefits Legal  Contributed ~ Accumulated

capital  premium  sharesreserve  sharesreserve  reserve  reserve reserve reserve  surplus profits Total

HK$000  HK$'000 HK$'000 HK$000 HK$000  HK$'000 HK$000  HK$000  HK$000 HK$'000 HK$000
Group
Balance at 1 January 2006 3976 117,186 - 14,503 (3,076) 18,095 - 55865 - 591,699 798,248
Profit for the financial year - - - - - - - - 332,022 332,022
Translation gain - - - - - 48,727 - 48,727
Dividend - - - - - - - - - (42,570) (42,570)
Appropriated from accumulated profits - - - - - - - 37,958 - (37,958) -
Balance at 31 December 2006 3976 117,186 - 14503 (3,076) 66,822 - 93823 - 843,193 1,136,427
Profit for the financial year - - - - - - - - - 538,552 538,552
Conversion of RCPS 600 127,971 - (14,503) - - - - - - 114,068
Bouns shares issued 4576 (4,576) - - - -
Recognition of equity component of

equity-settled share-based payments - - - 444 - - - 444
Recognition of equity component of NCPS - - 597,981 - 597,981
Translation gain - - 132,841 - 132,841
Dividend - - - - - - - - - (77,796)  (77,79)
Appropriated from accumulated profits - - - - - - - 58,065 - (58,065) -
Balance at 31 December 2007 9,152 240,581 597,981 - (3,076) 199,663 444 151,888 - 1245884 2442517
Company
Balance at 1 January 2006 3976 117,186 - 14,503 - - - - 326,449 40,458 502,572
Profit for the financial year - - - - - - - - - 79,639 79,639
Dividend - - - - - - - - - (42,570) (42,570)
Balance at 31 December 2006 3976 117,186 - 14,503 - - - - 326,449 77,527 539,641
Profit for the financial year - - - - 202,947 202,947
Conversion of RCPS 600 127,971 - (14,503) - 114,068
Bouns shares issued 4576 (4,576) - - -
Recognition of equity component of
equity-settled share-based payments - - - 444 - - - 444

Recognition of equity component of NCPS - - 597,981 597,981

Dividend (T71,796)  (77,79)

Balance at 31 December 2007 9,152 240,581 597,981 - - . 444 - 326,449 202,678 1,377,285




1(d)(if)

1(d)(iii)

1(d)(iv)

Details of any changes in the company's share capital arising from rights issue, bonus issue,
share buy-backs, exercise of share options or warrants, conversion of other issues of equity
securities, issue of shares for cash or as consideration for acquisition or for any other purpose
since the end of the previous period reported on. State also the number of shares that may be
issued on conversion of all the outstanding convertibles, as well as the number of shares held as
treasury shares, if any, against the total number of issued shares excluding treasury shares of the
issuer, as at the end of the current financial period reported on and as at the end of the
corresponding period of the immediately preceding financial year.

Number of shares HK$
Ordinary shares of HK$0.01 each at
30 September and 31 December 2007 915,248,888 9,152,488

There were no changes in the company® share capital in Q4 2007. There were no treasury shares as at
the beginning and end of the financial period.

There were no options granted nor were there shares issued pursuant to the Employee® share option
scheme or the performance share plan. No shares were issued pursuant to the conversion of the NCPS
(as defined below):

Non-Redeemable Non-Cumulative Convertible Preference Shares

On 3 October 2007, the Company completed the rights issue of 228,812,222 new non-redeemable non-
cumulative convertible preference shares (WCPSQ of HK$0.01 par value each in the capital of the
Company at an issue price of S$0.50 for each NCPS. The gross proceeds from the rights issue of the
NCPS was approximately S$114.4 million (equivalent to approximately HK$600.0 million). The NCPS are
convertible into fully paid ordinary shares of par value HK$0.01 each ((SharesQ at a ratio of one (1)
Share for every two (2) NCPS converted. The NCPS are convertible at the sole option of the Company
anytime after eighteen (18) months from the date of issue of the NCPS. An additional one-off preferential
cash dividend of S$0.50 for every two (2) NCPS converted is payable to the NCPS holders. For details,
please refer to the circular and offer information statement to the shareholders dated 6 August 2007 and
7 September 2007 respectively.

To show the total number of issued shares excluding treasury shares as at the end of the current

financial period and as at the end of the immediately preceding year.

Number of shares
Ordinary shares of HK$0.01 each

As at 31 December 2006 397,624,444
Add:

Conversion of 60 million RCPS into ordinary shares on 5 April 2007 60,000,000
1-for-1 issue of bonus shares on 15 June 2007 457,624,444
As at 31 December 2007 915,248,888

A statement showing all sales, transfers, disposal, cancellation and/or use of treasury shares as at
the end of the current financial period reported on.

Not applicable.

Whether the figures have been audited or reviewed and in accordance with which auditing
standard or practice.

The figures have not been audited nor reviewed by the auditors.



Where the figures have been audited or reviewed, the auditorsO report (including any
gualifications or emphasis of a matter).

Not applicable.

Whether the same accounting policies and methods of computation as in the issuer®@ most
recently audited annual financial statements have been applied.

There were no changes in the relevant accounting policies and methods of computation adopted by the
Group and the Company for the preparation of the financial statements for the current reporting period
compared with the audited financial statements as at 31 December 2006.

If there are any changes in the accounting policies and methods of computation, including any
required by an accounting standard, what has changed, as well as the reasons for, and the effect
of, the change.

Not applicable.
Earnings per ordinary share of the group for the current financial period reported on and the

corresponding period of the immediately preceding financial year, after deducting any provision
for preference dividends.

Group Group
3 months ended 12 months ended
31 Dec 2007 31 Dec 2006 31 Dec 2007 31 Dec 2006
Earnings per share (HK$)
- Basic 0.15 0.13 0.61 0.42
- On a fully Diluted basis 0.14 0.12 0.57 0.38

The calculation of basic earnings per ordinary share (EPSQ for the three months and twelve months ended
31 December 2007 is based on the Group® profit after income tax of HK$140,082,000 (Q4 2006:
HK$104,396,000) and HK$538,552,000 (FY2006: HK$332,022,000) respectively, divided by the weighted
average number of 915,248,000 and 884,344,000 ordinary shares in the respective periods (Q4 2006 and
FY2006: 795,248,000 ordinary shares).

The calculation of EPS on a fully diluted basis for the three months and twelve months ended 31 December
2007, according to 1AS 33, is based on the Group® adjusted profit after tax of HK$140,082,000 (Q4 2006:
HK$106,266,000) and HK$540,392,000 (FY2006: HK$344,335,000) respectively, divided by the weighted
average number of 1,028,071,000 and 943,686,000 ordinary shares respectively (Q4 2006 and FY2006:
915,248,000 ordinary shares). The Group® profit after tax is adjusted for amortisation of interest on, and
dividends paid in respect of, the liability component of the redeemable non-cumulative convertible
preference shares (RCPSQ. The enlarged share capital assumes the conversion of RCPS and the non-
cumulative convertible preference shares into dilutive potential ordinary shares. The enlarged share capital
also includes the number of dilutive potential ordinary shares to be awarded under the employee®
performance share plan.

Note:

1) Adjusted for 1-for-1 bonus issue.



Net asset value (for the issuer and group) per ordinary share based on the total number of issued
shares excluding treasury shares of the issuer at the end of the:-

(@) current financial year reported on; and (b) immediately preceding financial year.
Group Company

As at As at As at As at
31 Dec 2007 31 Dec 2006 31 Dec 2007 31 Dec 2006

Net asset value per share in HK$ based on
existing issued share capital as at the
respective period-end 2.67 1.43 1.50 0.68

Net asset value per ordinary share of the Group and Company were computed based on (1) the
shareholder® equity of our Group and Company as at 31 December 2007 and 31 December 2006, and
(2) the issued ordinary shares as at both dates of 915,248,000 and 795,248,000" respectively of
HK$0.01 each.

Note:

1) Adjusted for 1-for-1 bonus issue.

A review of the performance of the group, to the extent necessary for a reasonable understanding
of the group@ business. It must include a discussion of the following:-

(@) any significant factors that affected the turnover, costs, and earnings of the group for the
current financial period reported on, including (where applicable) seasonal or cyclical factors; and

(b) any material factors that affected the cash flow, working capital, assets or liabilities of the
group during the current financial period reported on.

Review of Operating Results
Revenue

Revenue for the year increased by 43.7% year-on-year to approximately HK$1.8 billion, aided by
contributions from the microfibre leather production line that was operational since September 2006. Sales
from the new long fibre production facility with an annual capacity of 10,000 tonnes also contributed to this
increase since it became operational in June 2007. Less uniform short fibres were sold to external parties
during the year, which partially offset the overall increase in revenues year-on-year.

Gross profit

Gross profit for the year increased by 46.5% to approximately HK$697.9 million due mainly to new revenue
streams from microfibre leather products. The higher margin microfibre leather products also contributed to
the increase in overall gross margin from 37.7% to 38.4% year-on-year.

Selling and distribution expenses

Selling and distribution expenses decreased by 6.9% year-on-year as the Group® long fibre products have
been gaining recognition in the market. Less marketing costs were incurred and sales commission rates
were adjusted downwards. These decreases were partially offset by increases in transportation costs and
salaries as the Group has been expanding its operations, product mix and customer base.

Administrative, financial and other operating income/expenses

Administrative expenses remained comparable year-on-year. Higher depreciation on new infrastructure,
together with foreign exchange losses on USD and HKD bank balances were largely offset by a decrease in
upfront fees related to new loan facilities that were obtained in 2006. Financial expenses increased by
37.8% year-on-year on the back of increased interest costs from higher outstanding bank loans, partially
offset by decreases in amortised interest and dividend paid in respect of the liability component of the



redeemable non-cumulative convertible preference shares (RCPSQ. All RCPS were converted into ordinary
shares in April 2007. Other operating income increased by approximately 60.5% due to increased interest
income from higher average bank balances.

Tax
The tax charge represents applicable PRC corporate income tax provided for the period.

Quanzhou Honglin Chemical Fibre Co., Ltd (Quanzhou HonglinQ is subject to the full income tax rate of
27% as its tax relief period had expired on 31 December 2003. With effect from 2008, Quanzhou Honglin
is subject to income tax at a rate of 28% following changes to the state income tax rate under the new
Law of the PRC on Enterprise Income Tax, provided that the local tax rate remain unchanged.

With effect from 2005, Xiamen Hongxin Specialised Fibre Co., Ltd. (Xiamen Specialised, a subsidiary
of the Company, which operates in the People® Republic of China (PRCQ, is exempted from income tax
for the first two profitable financial years of operation and thereafter a 50% relief for the following three
years. Accordingly, the income of Xiamen Specialised is subject to income tax in 2007 and 2008 at a rate
of 7.5%.

Xiamen Hongxin Microfibre Materials Co., Ltd (Xiamen MicrofibreQ has opted to pay full income taxes
for 2006. With effect from 2007, Xiamen Microfibre will be exempted from income tax for two years and
thereafter a 50% relief for the following three years. Accordingly, Xiamen Microfibre is not subject to
income tax in 2007 and 2008.

Profit after income tax

A full year contribution from the microfibre production line lifted net earnings by 62.2% year-on-year. Net
earnings growth exceeded revenue growth as profits from microfibre leather sales are exempted from
income tax in 2007, and microfibre leather margins are higher than that of the bi-component fibres. Overall
net margins grew from 26.3% to 29.7% year-on-yeatr.

Review of Financial Position

Cash position ended higher at approximately HK$1.0 billion (2006: HK$0.3 billion) due to stronger
operational cash flows and balance of proceeds from the issue of non-cumulative convertible preference
shares in October 2007 earmarked for expansion activities in 2008. Current ratio increased to 5.2 times
(2006: 1.7 times) as a result.

Trade receivables decreased by approximately 8.5% as significant outstanding amounts as at 2006 year-
end were collected. Average debtorsGurnover remained comparable at 48 days (2006: 49 days). Utilisation
of prepayments made for raw materials as at 2006 year-end, together with the refund of deposit made for
the purchase of new land, lowered the other receivables and prepayments balance.

Inventories increased by approximately 44.6% as more uniform short fibres (feedstock for microfibre leather)
were kept for future consumption and less were sold to external parties. Production from the new 10,000
tonnes-per-annum long fibre line, together with a more varied microfibre leather product range, added to this
increase. Average inventory turnover ended higher at 22 days (2006: 17 days) due mainly to the stocking of
uniform short fibres and a higher turnover period for microfibre leather products relative to fibre products.

Machinery purchased during the year accounted for the increase in property, plant and equipment, together
with deposits of approximately HK$251.6 million paid for these assets.

Trade payables decreased by approximately 5.4% as suppliers were paid off earlier towards the end of the
year. Average creditor days were down to 32 days (2006: 38 days). The RCPS liability component was
transferred to equity upon their conversion into ordinary shares in April 2007. Total outstanding bank
borrowings increased as a result of a drawdown on the existing loan facility. This increase was partially
offset by loan repayments made during the year.

Overall net tangible assets increased by 128.0% to approximately HK$2.3 billion (2006: HK$1.0 billion).



10.

11.

(@)

Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any
variance between it and the actual results.

No forecast or prospect statement has been previously disclosed to shareholders.

A commentary at the date of the announcement of the significant trends and competitive
conditions of the industry in which the group operates and any known factors or events that may
affect the group in the next reporting period and the next 12 months.

The Group foresees 2008 to be a year of continued growth.

New capacities for bi-component fibres, differential polyester chips and microfibre leather to be added in
2008 are expected to complete by the first quarter of 2009. Of these new additions, the Group expects to
commission a 10,000 tonnes-per-annum long fibre facility, together with a 6 million metres-per-annum
microfibre leather facility in the second quarter of 2008. The Group anticipates microfibre leather revenue to
increase in 2008, with new contributions expected from home furnishing/decoration and car upholstery.

At the same time, the Group continues to establish its products in the market.

Reflecting the emphasis on product quality assurance, its microfibre leather has recently obtained the Oeko-
Tex Standard 100 certification, which is an internationally recognised consumer benchmark for ecological
safety. In order to better position itself in the automotive upholstery market, the Group is also undergoing the
ISO/TS 16949, ISO 9001 and ISO 14001 certification process.

Dividend

Current Financial Period Reported On

Any dividend declared for the current financial period reported on? Yes.

Name of dividend Ordinary dividend - final

Dividend type Cash

Dividend amount per share HK$0.08 per ordinary share

Par value of shares HK$0.01

Tax rate Not applicable

Name of dividend Preference dividend

Dividend type Cash

Dividend amount per share S$0.011 per NCPS

Dividend rate - basis 3% per annum on the issue price of
each NCPS

Dividend period 3 October 2007 to 30 June 2008 (both
dates inclusive)

Issue price of NCPS S$$0.50

Tax rate Not applicable

Interim ordinary dividend paid during the year was at the rate of HK$0.01 per ordinary share. Preference
dividend for the period 3 October 2007 (NCPS issue date) to 30 June 2008 b based on the rate of 3% per
annum on the issue price of NCPS Dis equivalent to S$0.011 per NCPS.



(b)

(c)

(d)

12.

Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding financial year? Yes.

Name of dividend Final

Dividend type Cash

Dividend rate HK$0.075® per ordinary share and per

RCPS with conversion price stated at

S$$0.42 each
Par value of shares HK$0.01
Tax rate Not applicable

Interim dividend paid during the year was at the rate of HK$0.01® per ordinary share and per RCPS.

Note:

1) Adjusted for 1-for-1 bonus issue.

Date payable

To be announced at a later date.

Books closure date

To be announced at a later date.

If no dividend has been declared/recommended, a statement to that effect.

Not applicable.



PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL-YEAR ANNOUNCEMENT (This part is not

13.

14.

applicable to Q1, Q2, Q3 or Half Year Results)

Segmented revenue and results for business or geographical segments (of the group) in the form
presented in the issuer@ most recently audited annual financial statements, with comparative
information for the immediately preceding year.

BUSINESS SEGMENTS

Chemical fibre Microfibre leather Eliminations Total
2007 2006 2007 2006 2007 2006 2007 2006
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
Revenue
External sales 1,098,959 1,065,324 716,640 197,935 - 1,815,599 1,263,259
Inter-segment sales 238,063 103,558 - - (238,063)  (103,558) - -
Total revenue 1,337,022 1,168,882 716,640 197,935 (238,063)  (103,558) 1,815,599 1,263,259

Inter-segment sales are charged
at prevailing market prices.

Result

Segment result 421,733 380,786 230,105 49,316 (2,476) (3,352) 649,362 426,750
Unallocated expenses (23,340)  (24,178)
Operating profit 626,022 402,572
Other income and expenses 5,045 3,121
Financial costs (30,089)  (21,838)
Profit before income tax 600,978 383,855
Income tax expense (62,426)  (51,833)
Profit after income tax 538,552 332,022

In the review of performance, the factors leading to any material changes in contributions to
turnover and earnings by the business or geographical segments.

Chemical fibre

FibreChem produces a nylon-polyester (bi-component) blend of chemical fibre, or technically known as
microfibre. The Group currently produces two kinds of bi-component long fibre, and one type of bi-
component short fibre. A new bi-component long fibre facility with annual production capacity of 10,000
tonnes was commissioned in June 2007, lifting contributions from chemical fibre products for the year.
External sales of the Group® uniform short fibre however, were lower in 2007 as more of the product was
kept for internal consumption. The short fibre is a feedstock for producing uniform microfibre leather, which
is a relatively new product that was launched in the second half of 2006. The inter-segment sales represent
inter-company sales of the short fibre for the production of uniform microfibre leather. Higher inter-segment
sales reflect the increase in leather production activities in 2007.

Microfibre leather

The uniform microfibre leather is high-grade man-made leather that surpasses its counterparts (such as
non-uniform microfibre leather, PU leather and PVC leather) in terms of eco-friendliness, technical
characteristics and resemblance to natural leather. FibreChem is currently China® only producer of uniform
microfibre leather due to the Group® expertise in manufacturing microfibres. This expertise allowed
FibreChem to successfully develop the technically demanding uniform short fibre feedstock critical to the
production of this leather. The microfibre leather production line was officially commissioned in September
2006. A full-year® contribution in 2007 underlies the increase in microfibre leather revenue and earnings
year-on-year.



15. A breakdown of sales.

31.12.2007 31.12.2006
HK$'000 HK$'000
a. Revenue reported for first half year 837,052 494,975
b. Operating profit after tax reported for first half year 250,467 125,755
c. Revenue reported for second half year 978,547 768,284
d. Operating profit after tax reported for second half year 288,085 206,267
16. A breakdown of the total annual dividend (in dollar value) for the issuer® latest full year and its

previous full year.

Latest Full Year 2007 Latest Full Year 2006

HK$'000 HK$'000
Ordinary 82,372 67,596
Preference ® 13,591 10,200
95,964 77,796
Note:
1) A conversion rate of HKD 5.40 to SGD 1.00 is applied with respect to dividend declared in SGD.
17. Interested person transactions

Not applicable.

BY ORDER OF THE BOARD

James Zhang
Chairman
22 February 2008



